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In the Matter of the lpneal of

R N

GEORCE H. AND G. G, WILLIAMSON

This zopeal is made pursuant to section 1859% of the
Revernue and Taxation Cods from the action of the Franchise Tex
Board on the protest of George H. and G. G. Willlamson agains?v
a prososed assessment of additional personal income tax 1n the
amouny orf $50 for the vear 1961. .-

. The cuestion presented in this appeal is whether

envelleants are entitled te a pad debt deductiocn of 82,%16.93
Tor the year 1961,
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Appellants resided on a favm located near Leke Orion,
joiie from December 1951 until August 1552, when they moved
To raia. OCn May 16, 1952, aopell=uts sold various items
to le Z, Drugich, vao was then rexting Thelr Micnlgan
Tama, . Drugich tool possession of the goods but disappsared
without having pnaid the $2,416.23 vurchase price. fAppellants?
‘last contact wich Mr. Drugich was a letter from him dated™ -
Decermber 31, 1952. Subsequent attempts to locate him have
been unsuccessiule -

Lopellants deducted the indebtedness of M, Drugzl
as a vorithliess debt in their 1961 return. Respondent disszlilowe
the bad debt deduction on the ground That spoellents had felled
to show that the debt became worihless in 1961, :
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Aopeal of George H, and G, G, ¥Williamson

Section 17207 of the R
permits a deduction Jor debis 'k
the taxable year.X

evenue and Taxagtion Code
hrich becowme worthless within

Appellants have the burden of showing that sonme

1

dentifisble event occurred Qur ing 1961 Thich Torned a

easonable pasis for @oarconlng any hOpe in that oartwcular
ear tTthat The debt 'ou_d be paid sometime in the future,
adnmsa i : Watking ve Glena,
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3 Su d vl s burden, eppeilants have
ailed tTo suom** any evidence to carry it. The bare facts

e e us indicate that the debt was worthless long before
961, Under the circumstances, we must sustaln respcndentls
ctlon. ' '

Our conclusion makes it unnecessary Tor us to
considsr a further contention raised by respondent after
the epveal was Tiled to Tthe effect That The bad debt 1s nov
deductible because iT is allocable to incoze wholly exezpt
from Celifornis personel income taX.
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he views expressed in the OO_ icn of
his proceeding, and good cause spveeri
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Apnesl of CGeorse H, and G. G

. Willlamson

I
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tosection 185950
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REBY ORDERED , ADJSUDGED AND DECEEED, pursuant
t’qevaefmeapd Taxation Code that the
sction of th nise Tax Board on the prot est of George He
and G. G \rllhair.son agai nst a proposed assessment of additional

personal income tax in the amountof§50forthe year 1961, be
and the same IS hereby sustained,
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Done ‘at Sacramento, California, this 2ltr day of
,1967, by the State Board of n\iuamzauona

‘\?x,,;, 4 /) \/ L s . Chairman
\ . //’ /(/L,(/;,L/, /// Menber

/,’.A:,/.;’/ﬂ / /r Menber

- o /7 , Member
/’ '/’/‘ £

. [ _ Ao 27, Member
. % T

(i i . Sécretar y /
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